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Geopolitical headwinds impact execution

NHAI awarding muted, global headwinds derail execution: We have
witnessed a weak domestic awarding environment for coverage universe,
driven by elevated commodity prices, indecisiveness at the client side, and client
capital preservation. The NHAI bids have slowed down as it contemplates pivot
toward equity intensive toll and HAM projects. The authority is also working at
improving bankability of the projects with new model being worked upon
including a toll plus annuity-based model. We expect ordering to pick pace from
H2FY27. Infra companies continue to face challenges on payment from JJM
projects, which seems to have slowed down in Q1FY27, post recovery in
Q4FY26.The silver lining has been the successful fundraise from public and
private markets by the InvITs, which directionally augur wells for the large road
asset owners. This shall cushion the impact of slower ordering from the NHAI
and as and when ordering recovers, we may see sector re-rating. For now, asset
monetization is arresting further de-rating. The InvIT platforms may see
slowing addition of new assets as NHAI weak ordering has restricted the supply
of assets. We are hopeful that new models like Toll+Annuity awards will help
increase awards supply and supplement the depletion in roads order book.
Capital goods mixed performance, muted transmission orders whilst data
center continues to rock: Ordering in the big ticket HV products has seen some
slowdown in Q1FY27 due to high commodity inflation and volatile pricing;
clients have delayed order finalization. With ceasefire in West Asia, the ordering
has picked up in Q2FY27. We see limited impact of transmission sector opening
up for Chinese players (as per recent government notification), as these players
are small in size and have miniscule capacity to impact the supply side.
Incumbents like Hitachi Energy, GVTD, and Siemens Energy may continue to
enjoy superior margins and return ratios. On the data center side, the capex has
seen significant pick-up, driven by colocation and hyperscalers. In the power
gen piece, Cummins has taken a price hike of 2.5%, blended on 1 July 2026, to
mitigate impact of commodity inflation. Lead delivery times have got extended
by 3 months to 6 months now. Demand is surpassing supplies. Other players
like ABB and Siemens India too stand to benefit from data center-driven capex.
Earnings trend YoY/QoQ: We expect EPC/infra universe revenue/EBITDA/PAT
to decline -3.7/-7.2/-3.3% YoY, with EBITDA margin at 13% (-0.5/+0.5bps
YoY/QoQ). In capital goods, revenue/EBITDA/PAT are expected to grow by
+10.5/+8.3/+6.3% YoY and EBITDA margin is at 10.3% (-21.1/-55.6bps YoY/QoQ).
The valuation of core EPC/infra is at 20.3/17.1/15x FY27/28/29E core EPS; for
capital goods, the valuation for FY27/28/29E stands at 50.4/40.4/34x, and for
power and utilities (NTPC Green), the valuation for FY27/28/29E stands at
24.9/13.9/10.2x EV/EBIDTA.

Geopolitical tensions have impacted execution and margins: In Q1FY27, the
shortage of diesel and bitumen has led to weaker execution. Besides elevated
commodity prices may have resulted in margin compression and negative
operating leverage owing to weaker execution. The silver lining is that the
impact is milder-than-estimated. With supply chains improving post ceasefire
and opening up of Strait of Hormuz, players like LT and KEC may see improved
performance. Supply chains are improving though still sometime away from
pre- war normalization.

Recommendations and stock picks: We prefer strong balance sheet plays as (1)
ordering remains stable in renewables, T&D, buildings, and revival is expected
in water & railways, roads; (2) asset monetization is fructifying; (3) balance
sheets are strong and NWC days stable; and (4) cash flow generation is likely to
improve. LT, Cummins India, and Kalpataru are our top picks in the capital
goods space. In the infra space, we like HG and NCC.

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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Capital Goods: Recommendation
Summary

CMP TP

Particulars INR INR RECO
Siemens 3,496 4,275  BUY
Larsen & Toubro 3,945 4529 BUY
ABB India 6,836 6996 ADD
Cummins India 5,622 7,096 BUY
KEC International 505 557 ADD
Hitachi Energy 32,605 31414 ADD
India
Thermax 4,809 5,300 BUY
Kalpataru Power 1,352 1,764 BUY
Siemens Energy 3,526 3844 BUY

India

Source: HSIE Research

Infrastructure: Recommendation
Summary

. CMP TP
Particulars INR INR RECO
J. Kumar 501 589  ADD
Infraprojects
KNR . 129 154 BUY
Constructions
NCC 146 243 BUY
CemlIndia Projects 1,566 1459 BUY
Ashoka Buildcon 132 183 BUY
PNC Infratech 243 304 BUY
IRB Infra 20 27 ADD
Developers
Dilip Buildcon 426 554 ADD
Ahluwalia 843 84 ADD
Contracts
HG Infra 564 907  BUY
Engineering
Source: HSIE Research
Power and Utilities:
Recommendation Summary

. CMP TP
Particulars INR INR RECO
NTPC Green 94 126 BUY
Energy
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Financial summary: Q1FY27E
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NET SALES (INR Bn) EBITDA (INR Bn) EBITDA Margin (%) APAT (INR Bn)
Capital Goods QoQ YoY
1QFY27 QoQ (%) YoY (%)| 1QFY27 QoQ (%) YoY (%)| 1QFY27 bps)  (bp)| 1QFYZ7 QoQ (%) YoY (%)
Larsen & Toubro* 699.3 -155 9.8 67.3 219 65 96 78.7 30.4 40.0 24.0 10.5
Siemens* 463 19.8 16.6 52 5 14.9 11.2 1172 -16.5 42 157 45.8
ABB India 33.1 40 3.0 41 14 -18.8 12,5 317 3357 35 37 269
Cummins India 328 9.0 12.9 6.8 6.4 96 20.8 514 63.8 6.1 55 99
KEC International* 50.8 204 12 33 27.0 6.5 6.4 57.6 533 09 521 259
E‘(;"i‘:hl Energy 21.2 229 435 35 155 1272 166 1468 6109 238 154 1126
Thermax* 253 6.0 17.6 21 41.0 5.2 84 2160 2032 13 7.1 -15.6
Kalpataru Power 54.9 211 9.0 48 28.6 12,0 87 916 231 25 1.1 21
?;ngens Energy# 227 5.1 27.3 47 55 38.4 207 83 1662 36 5.1 353
Aggregate 986.6 -14.0 105 1019 -18.4 8.3 10.3 -55.6 211 64.8 17,5 63
*Consolidated; #3QFY26 — YE Sep; "2QCY26- YE Dec;
Source: Company, HSIE Research
NET SALES (INR Bn) EBITDA (INR Bn) EBITDA Margin (%) APAT (INR Bn)
EPC/Infra QoQ YoY
1QFY27 Q0Q (%) YoY (%)| 1QFY27 Qo0Q (%) YoY (%)| 1QFY27 (bps)  (bpey| 1QFYZ7 QoQ (%) YoY (%)
Dilip Buildcon 17.7 5.0 121 1.9 6.9 85 10.5 21.0 40.6 0.6 6.5 25.4
PNC Infratech 115 21.0 13 14 205 0.9 12.1 8.0 26.7 0.8 251 6.9
KNR Constructions 43 -15.00 9.91 033 37 -46.81 761 74413 -527.81 0.19 NA  -57.22
Ut 15.2 05 -18.6 6.8 0.7 5.8 446 95 6070 29 5.9 432
Developers*
NCC 468 12,0 6.8 39 141 24 82 -19.9 77.7 16 26.1 149
HG Infra 106  -220  -382 13 24 449 123 2929  -1489 04 221 714
Engineering
Ashoka Buildcon 13.2 253 1.0 12 2.8 3.4 89  206.1 -40.8 0.4 11 4138
OETER 10.8 187 7.0 1.0 225 11.1 89 436 326 06 29.1 11.1
Contracts
Ef;:lndla Projects 277 7.0 8.8 26 26.0 13.7 96  -246.1 411 15 -39.0 7.7
J. Kumar 149 5.0 1.0 21 40 2.6 141 143 530 09  -152  -130
Infraprojects
Aggregate 172.6 122 3.7 224 8.8 7.2 13.0 0.5 0.5 9.8 -18.4 33
Source: Company, HSIE Research; *Consolidated
NET SALES (INR Bn) EBITDA (INR Bn) EBITDA Margin (%) APAT (INR Bn)
Power and Utilities QoQ YoY
1QFY27 QoQ (%) YoY (%)| 1QFY27 QoQ (%) YoY (%)| 1QFY27 (bps) (bps) 1QFY27 QoQ (%) YoY (%)
NTPC Green 11.0 203 61.3 95 231 58.0 869 2014  -185.1 27 39.0 243
Energy
Source: Company, HSIE Research; *Consolidated
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Valuation summary
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MCap Adj. EPS (INR/sh) P/E (x) EV/EBIDTA (x) ROE (%)
CMP TP
EPC/Infra INR RECO
Bn INR INR FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E
Dilip
) 61 426 554 ADD| 228 328 355 140 113 102 54 47 41 53 8.0 8.0
Buildcon
PNC
61 243 304 BUY 161 202 219 51 105 96 34 63 5.7 74 9.4 9.4
Infratech
KNR
. 3 129 154 BUY 56 77 108 92 119 8.1 59 74 47 45 56 6.7
Constructions
IRB Infra
123 20 27 ADD 12 14 14| 172 151 145 49 177  167| 119 129 129
Developers
NCC 91 146 243 BUY 121 162  198| 12,0 6.2 44 49 3.0 22 92 113 125
HG Infra 3 564 907 BUY| 771 87 976 52 56 51| 36 32 28 79 80 76
Engineering
Ashoka
. 35 132 183 BUY 72 116 138 36 8.0 6.4 12 35 31 45 69 7.7
Buildcon
Ahluwalia
56 843 824 ADD| 480 579 665 174 138 118 102 9.1 77/ 150 161 158
Contracts
Cemindia 263 1566 1459 BUY 407 506 575 377 303 267 210 174  154| 254 246 221
Projects Ltd
J. Kumar 38 501 589 ADD| 574 638 726] 88 79 69| 41 30 25 120 129 142
Infraprojects
Wt. Average 280 347 393| 203 171 150/ 103 110 98| 146 153 148
Source: Company, HSIE Research
Capital I\;II\CI;P o™ TP Adj. EPS (INR/sh) P/E (x) EV/EBIDTA (x) ROE (%)
Goods Bn INR INR FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E
;:Et)& 5390 3922 4529 BUY | 1431 1749 2071| 274 224  189| 118 133  11.1| 170 185 192
Siemens 1221 3496 4275 BUY 556 685  79.6| 617 483  413| 478 399  341| 135 148 153
ABB India 1441 6836 6996 ADD| 811 1014 1318| 838 659 506 676 544  407| 200 208 222
El‘;‘;mms 1524 5662 709 BUY | 952 1153 1471 577 477  374| 495 401  305| 293 279 278
KEC
, 131 505 557 ADD| 232 371 518 211 132 95| 109 59 46 96 139 169
International
Hitachi
.| 1440 32605 31414 ADD | 3982 4786 4973| 811 675  649| 615 508  475| 293 266 218
Energy India
Thermax 527 4809 5300 BUY 745 1027 1280 629 439  352| 441 315 256 159 173 185
Ilfzifeartam 232 1352 1764 BUY 722 882 1031| 188 154 132 65 8.4 73 8.8 89 89
Slemens | 1109 356 3844 BUY | 568 713 857| 593 472 393| 450 372  310| 308 209 279
Energy India
Wt. Average 1375 1680 1942| 504 404  340| 354 303 250/ 208 212 203
Source: Company, HSIE Research
Power and MCap CMP TP Adj. EPS (INR/sh) P/E (x) EV/EBIDTA (x) ROE (%)
RECO
Utilities INR Bn INR INR FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E
NTPC Green 781 94 126 BUY 14 35 46| 651 272 205| 213 150 127| 62 135 154
Energy
Source: Company, HSIE Research
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Change in Target Price

INR/sh cMmpP Old TP New TP Upside Comments
We see significant part of Cemindia group order inflow to come in from
Adani group, with nearly 50%+ inflows share and growing annually.
Adani order inflows in the past has come from ports, roads, data center

CemlIndia Projects 1532 942 1459 -4.8% etc and future newer segments like Pump storage, Airports, Commercial
building etc can add to overall inflows. We increase our valuation
multiple from 18x to 27x to capture this opportunity/growth and increase
our TP to INR 1,459/sh. We maintain BUY on the stock.

Source: HSIE Research
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Cemindia Projects NTPC Green Energy
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Disclosure:

We, Parikshit Kandpal, CFA, Jay Shah, CA and Aditya Sahu, MBA authors and the names subscribed to this report,
hereby certify that all of the views expressed in this research report accurately reflect my views about the subject issuer(s)
or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said
observations have been complied with. I also certify that no part of my compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

Any holding in stock - NO

HDEC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. This report may have been refined using Al tools to enhance clarity and readability.

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.
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HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to,
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
period preceding twelve months from the date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a
merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.
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